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SUBJECT: NEW FOREIGN OFFICIAL LOANS TO GREECE 

REF: ATHENS 8063, 1 1/8/74, AND 6620, 9/1 1/74 

1. ON JUNE 18 A GOG-FRG AGREEMENT WAS SIGNED IN ATHENS 
FOR A DM60 MILLION LOAN TO FINANCE GREEK CAPITAL EQUIPMENT 
PURCHASES IN 1975. LOAN IS FOR THIRTY YEARS, WITH TEN- YEAR 
GRACE PERIOD, AT 2 PERCENT INTEREST PER ANNUM. GREECE IS 
UNDER NO OBLIGATION TO USE LOAN FOR THE PURCHASE OF GERMAN 
EQUIPMENT. LOAN WILL BE MADE AVAILABLE TO ETVA, NIBID AND 
THE AGRICULTURAL BANK TO FINANCE EQUIPMENT PURCHASES BY 
MEDIUM AND SMALL SIZE FIRMS INVESTING IN INDUSTRY AND 
AGRICULTURE. THIS LOAN CONSTITUTES PART OF THE DM180 MILLION 
FINANCIAL ASSISTANCE TO GREECE BY FRG WHICH WAS ANNOUNCED 
EARLY IN SEPTEMBER 1974. THE FIRST DM60 MILLION PORTION 
OF THIS PACKAGE WAS MADE AVAILABLE, UNDER THE SAME TERMS, 

IN NOVEMBER 1974 AND WAS USED FOR FUNDING GREEK CONSUMER 
GOODS IMPORTS IN 1974. THE THIRD DM60 MILLION PORTION HAS BEEN 
EARMARKED FOR 1976 AND WILL FUND CAPITAL EQUIPMENT PURCHASES. 
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2. THE CURRENCY COMMITTEE ALSO RECENTLY APPROVED LOAN CONTRACTS 
PROVIDING FOR A DOLS 10 MILLION EUROPEAN INVESTMENT BANK 
(EIB) LOAN TO NIBID AND A DOLS 1.9 MILLION EIB LOAN TO ETVA. 

BOTH LOANS WILL BE GUARANTEED BY THE GREEK STATE. THE DOLS 10 
MILLION EIB LOAN TO NIBID IS FOR PRIVATE INVESTMENT PROJECTS 
APPROVED BY EIB. THE LOAN IS FOR 1 1 YEARS, INCLUDING 4 YEARS GRACE 
PERIOD, AT 9.5 PERCENT INTEREST PER ANNUM. THE DOLS 1.9 
MILLION LOAN TO ETVA CONSTITUTES PART OF THE DOLS 57 MILLION 
BALANCE OF THE TOTAL DOLS 125 MILLION CREDITS EXTENDED 
TO GREECE UNDER THE FIRST EEC FINANCING PROTOCOL. THE 
LOAN IS FOR 9 YEARS AT THE EIB RATE OF INTEREST PREVAILING 
ON THE DATE OF THE SIGNING OF THE LOAN CONTRACT (NOW 9.5 
PERCENT). THE LOAN WILL BE USED TO FINANCE PART OF THE 
FOREIGN EXCHANGE COMPONENT OF THE COST OF CONSTRUCTION OF 
AN ALUMINUM PRODUCTS PLANT. 
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